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Savings, Solutions ¢ Service

IMPORTANT TERMS OF OUR HOME EQUITY LINE OF CREDIT

This disclosure contains important information about our Home Equity Line of Credit. You should read it carefully and keep a cog:»y for your records.
Availability of Terms: All of the terms described below are subject to change prior to the opening of your Home Equity account. "If these terms change
(other than the annual percentage rate) and you decide, as aresult, not to enter into an agreement with us, you are entitled to a refund of any fees you
gald to us or anyone else in connection with your apﬁhcat(on. . L i .
ecurity Interest: We will take a mortgage on your home. You could lose your homte if Jou do not meet the obhgatno;;s in your agreement with us.
andi :

Possjble Actions: We can terminate your line, require you to pay us the entire outs ng balance in one payment if:
- You engage in fraud or material misrepresentation’in connedtion with the line.
- You do'not meet the repayment terms. . .
- Your action or inaction adversely affects the collateral or our rights in the collateral.
We can refuse to make additional exfensions of credit or reduce your credit limit if: .
- The value of the dwelling securing the iine declines significantly below its appraised value for pur?oses of the line. o
- We reaspnablel believe you will not be able to meet the repayment requirements due to a material change in your financial circumstances.
- You are in default of a material obligation in the agreement, . . . .
., - Government action prevents us from im osing the annual percentage rate provided for or impairs our security interest such that the value of the
interest is less than 120 percent of the credit line. _ . .
- A regulatory agency has notified us that continued advances would constitute an unsafe and unsound practice.
.~ The maximum anndal percentage rate is reached. o . . . . .
Minimum Payment Requirement: The length of the draw period is seven (7) years. The Credit Union at its oq_tlon may extend the draw period. After
the Draw Period ends the repayment period will begin and you will no longer be able to obtain credit advances. The length of the reé)ayment period is 8
years (t 6 months). Your minimum monthly payment will equal the greater of 1.50% of your outstanding loan balance or $150.0 plus any past due
grr%oun . plus any amount in excess of your credit limit and all other charges. You agree to always pay the minimum amount dué on or before the due
ate.
Credit Union reserves the right to recaiculate the payment if necessary upon an annual review of accounts on January 1 of each year (or the first
working day after that date) to avoid negative amortization and to ensure’the balance is paid within the repayment period.
Minimum_ agment Examgle: If you made oniz the minimum Gpa ment and took np other credit advances, it would take 6 years and 6 months to pay
off a credit advance of $10,000 at an ANNUAL PERCENTAGE RATE of 4.75%, You would make 84 monthly payments of $150.00 during the draw
;?e(lod. You would then make a final cPa%ment of $83.01. o n .

hird Party Fees: For any loan paid off for any reason within the first two years of the loan; you will reimburse us $500.00 for administrative charges

~incurred. You must carrg(;gsurance on the property that secures this loan.. You must pay certain fees to third parties. These fees generally total

between $250.00 to $45 . i o . )
Transaction Requirements: The minimum amount of the first draw is $5,000.00. The minimum draw you can receive after the first draw-is $500.00.,

Tax Deductibility: You should consult a tax advisor re arding the deductibility of interest and charges for the line.

Variable-Rate Féature: This plan has a variable-rate faature and the annual dpercent
minimum payment can change as a result. The annual percentage rate includes only interest and no other costs.
on the value'of an index. . . . . .
Description of Index: The index is the highest Prime Rate as published in the Wall Street Journal. . . . .
Source of Index: The index is published in the Wall Street Journal on the last business day of November. If the index is no longer available, we will
E:ha?se a} newf %Rde_x gvhnch is based on comparable information. To determine the annual percentage rate that will apply to your line, we add a margin
0 the value of the index.
Ask us for the current index value, margin, and annual percentage rate. After you open a credit line, rate and payment information will be provided on
eriodic statements that we send you. . . .
ate Chan%es: The Annual Rercentage Rate can change seml-annuafcI’y on the first day of January. The maximum ANNUAL PERCENTAGE RATE
that can ap%y during the Plan is 14.000%. The minimum ANNUAL PERCENTAGE that can apply during the Plan is 4.000%.
Maximum Rate and Payment Examples: If 1you had an outstanding balance of $10,000 at the beginning of the draw period, the minimum monthi
paymefr}th at Cghe maxt_méxm ANNUAL PERCENTAGE RATE of 14.000% would be $150.00. This Annua Percentage Rate could be reached after the firs
year of the draw period.

HISTORICAL EXAMPLE: The following table shows how the annual percentage rate and the minimum payments for a single $10,000 credit advance
would have changed based on changes in the index over the Fast 15 years. . . i
The hmdex values-are from the first business day of January of each yéar. While only one payment per year is shown, payments may have varied during
each year.

The tg’b!e assumes that no additional credit advances were taken, that only the minimum payments were made, and that the rate remained constant
during each year. It does not necessarily indicate how the index or your payments will change in the future.

age rate may change (corresg}onding to the periodic rate), and the
he annual percentage rate is based

ANNUAL
PERCENTAGE MINIMUM

YEAR v MARGIN* (%) RATE
2006 7.250 0 7.250 150.00
2007 8.250 0 8.250 150.00
2008 7.250 0 7.250 150.00
2009 3.250 0 4.000™* 150.00
2010 3.250 0 4.000* 150.00
2011 3.250 0 4.000™* 150.00
2012 3.250 0 4.000* 150.00
2013 3.250 0 4.000**
2014 3.250 0 4.000*"
2015 3.250 0 4.000™
2016 3.500 0 4.000*"
2017 3.750 0 4.000*
2018 4.500 0 4.500
2019 5.500 0 5.500
2020 4.750 0 4750

* This is a margin we have used recently.

** This rate reflects the 4% minimum rate limitation.
I/We hereby acknowledge receipt of this disclosure and a copy of the home equity brochure or comparable publication provided by the lender.
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